STATE OF CALIFORNIA~-HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
“hY4 P Street, Sacramento, CA 95814

July 16, 1984

ALL-COUNTY INFORMATION NOTICE I~ 67-84

. TO:  ALL COUNTY WELFARE DIRECTORS

SUBJECT: FEDERAL LEGISLATION AFFECTING AFDC (HR 4170)

REFERENCE:

Attached for your information is a copy of the June 22, 1984 Congressional
Record which contains a summary of legislation (HR 4170) that will make
several changes in the AFDC program, This legislation has passed both
houses of Congress and is expected to be signed by the President in the
near future. #Much of the legislation has an October 1, 1984 implementation
date. Once the bill is signed, it is expected that federal regulations
will be promulgated quickly, probably in August 1984, We have also
attached a departmental summary of HR 4170 for your use.

The Department is in the process of developing an implementation plan.
You will be notified of the details when it is completed,

Any questions you may have concerning this legislation should be directed

to Kathy Lewis, Chief, AFDC Program Development Bureau, at (916) 322-5387.

Dave Mullins, Chief, AFDC Policy Implementation Bureau should be contacted

regarding state regulations questions at (916) 322-5330. Frank Rondas,

Chaef Employment Programs Bureau, should be contacted regarding employment
l ted issues in the bill,
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benefit amount can Fesult in adjustmeny for
less then the full retroaetive perind, The
propesed change would maks 1t possible to
adjust benefitg peid for the entire ratroze.
tive period. The provision would Bpply o
retroactive benefitg (either QASDY or 881
bayable beginning 7 months after enaet.
ment.
Cenference agreement

The conference Breement  follows the
Netiate amerndmens,

Tael Excrusiow From [ecoms OF ALasicy

Howus Favsmpr

Fresent fawg

Al amendment to the SSI stazute i 1978
provided for the exclusion fram countable
lncome of the Alagke “longevity bonyg
This exclusion is defined in the 851 lawes gy
menthly payment made by 2 Btate under 3
Erogram estabiishes brior to July &, 1973, if

preme Court desiston, Alasks
sion that redueay the residency reguiremnent
from 23 yesrs tg ane yesy,

The bonus Dayment is Presently $256
monthly per person,
Hevwse bitf

No provision,
Senaie emendmeng

program to conform it with the Supreme
Court decision which may disqualify the
SCORTAM a3 not having been established
before Juiy L 1873, Effective On ensciment.

Corference cgreemeny

for many Yeers, rezson to expeet that the

disregard woyuld be available,

PART z-mmovmm IN AID TO Fami.
LIES  wrmy DEPENDENT CHILDREN
{AFDC) PROGEAM

L Gross Income Limitstion .

Present law
Eligibility for AFDC I3 limited to families

with grosg incomes (income before applice.

tion of any disregurdss gy or below 150 per.
cent of the State's standard of need,

House bilr
Sets a new #ross Income lmit of 130% of

poverty, updated snnually. Effective Ccto-

ber |, 1984, .

Sencgte amendmeny
No provision.

Conference agreement
The conference RETEEMEITt foliowa the

House bill with the following modificntion:

the gross incoms Imitation ig ineressed to

185 pereent of the State standarg of need.

2 Work Expenve Deduction

FPresent g
States gre required to disregard to firsy

375 of monthly earnings for fubl-time em-

playmeny (in sy of itemized work ax-

PEnses). A fower work expenge deduction

must be established for part-time workers,

NGRESSIONAL RECORD — HOUSE

House bil

States wouig be requived tg disregard the
frst $75 of mewthly earnings for full- apa
pari-time employment. Effective October I,
1984,
Senaly Rendmen f

No provision,
Conference agreement

The conference BETeEMment [ojlows the
House biif,

A Lontivamtion wf 534 Disregard From Earned

{hcome

Present low ' S

Stetssy gre required to disregmryg the fgl.
lowing amoun: of & reciplent’s maontily
eRrTings, in the following ordee (1) the first
375 (less for pRrt-time work)y (23 child care
COSLY Up 1o $160 per child; and () pius one.
third af earnings not previously disregarded,

Ho provision,
Conferenes egreemen

The conferencs Egreement foliows the
House bill with the following modificution:
the $30 disregurd would be limited to 12
monthg. The one-third disregard would con-
unuetobellmftedm%mmhs. :

4. Work Treasition Allowanes

Present law

In determining benefits for AFDC recipi-
enis, States st d £30 plus onpe-
third ef monthly earnings, after aiso disre-
gerding specifiag amounts for- work ex.
penses and child surs, The $£30 plug one-
third desregmsg Fmy be applied only for
four monghsy,

If & family loses eligibility for APDC ba.
CHUse of the four-month Hmit on the 30
Blus onstnirg disTegara, it alsg

gard were spnlied, These families are eligi-
ble for medicnidg for four sdditionas months,
House &il7

Establishes an AFDC “work transition al.
lowsnee” payable to reeipients who lose
AFDC benefity they are no longer
ellgible for the 330 plus one-thirg disregard
of earnings. The tllowanee 1x equa) to $10 2
month for a periog of nine months efter the
AFTYC. Steten may continue the
alloewsnee for an additional six morithy (n
the caxe of & family that would be eilgihie
far AFDC if the $30 plys one-third disregary
Were applied. ‘The allowtnees are eligihle for

for &l purposes of the Socotal Security Act,
including medicaid,

Familles eligible for the allowance include
those who jose eligtbility ror reguler APDC
benefits in the months following enactment,
3 well s those wha have previousty been
terminated from the AFDC rolls because of
the loas of the §30 Dlug one-third disregnrd,
Previousiy terminnted ixmilles would be

-of the $30 piug one-thirdg

June 22, 1954

limited to those who woujd otherwize have
Been eligible for AFDC If the $ag plus one-

make spplication {or the Lliowanes by Octo-
ber 1, 15885, Effective October 1, 1954,
Senate tmendmeng

No provizsion,
Jonference Sgree Htert

The conterence AHFeReNt folinwe the
Houwse bil} wirpy Lhe rollowing modifications:
(L the 310 monthiy Chee it elimi.
natad: ang (2 familiey whg frave teen preg.

ble for the work transition siatus &ne Med-
leaid bue must discloge & heplth
insurance COVErRER KU the time of pppies-
tion, appiy within 8l monthe from the date
regulationz beroms final, and muyge have
been continuously eliginie for AFDC if the
$30 nnd one-thirg dis

The work transition nrovision requires
States to provige 9 monthg of Medtizaid cov.

bility and bened;e AMOUnis. At amended by
Publie Law 87-35, the law CWrEntly reguires
the States tg disregard the following
BoOLNLs of & farki]y'e esried

Ellgibility Determinatios (1) the first g75
of monthly SRITUNEY for full-time employ-

Benefit Caleulzeion: (8) the first $75 of
monthiy earnings for foli-tirme enmioyment:
(2} child esre eost UD Lo L1860 per ombia per
month; and ¢3) me-thirg of carrings not
previousiy . N

The 330 plus one-third disregsep
lowed cnly diring the firsg 4 cormerutive

Appeal have ruled in the Departiment's
favor, However, Ehye 8Lk Clreudt Court of Ap-
peals hax ruled that ihe term must be intep-
preted as referring 1o net enrnings. The 5.
preme Court recently agreed to hear the
eage,
House bilt -
Amends the AFTIC statute o maje cleny
that the term “enrned incoma’ means the
KTosz amount of *arnings, prior to the
taking of payroll or other deductiong, Effee-
Live on enactment,
Senate aemendmeni
Same provisioy with teehnical Gl fererces,

Conference dgresmrient
The conference agreement follows tpe
Senate amendment,




June 29, 1954 -

6. Exclusion of Burin] Plots, Punesat Agreements,
wnd Certabn Property Prom Hesswirees Test

Present law

There i5 no exclusion in the AFDC re
source test for burial plots or funeral agree-
ments, Real property {a cunsidered as & re-
source avallable to the family both when ae-
tually available and when the applicant or
recipient has a egal Intersst in & liguiduted
Sl and has the jessl abilicy to maie Lhe
Sum avauabie (or support ared mpinienancs,
House v/l

Exempi from the AFDC ressurce limitae-
tion, one burte! plot per family member, {u-
nersl agreements, and renl property which
the housshold iz mezing » guod faith effort
to gell at & ressapshie prive and which has
not been sold. Effective October 1, 1984,
Senate amendmant

No provizicn
Conference cgreemant

The conferemee agreceent followa the
House bill with & modification eatablishing
mmmuwmm;ammrtymazig
similar to SSI policy, The mensgers inteng
that by resulation, rea} preperty which the
family iz making & goud faith effort Lo skl
oud e exemnpt for six meniie-(with State
option for un sdditional 3 months) byt omnly
I the family sgrees to use the preceeds
irom the sale to repay the AFD paid, Apy
remaining proeveds would be considered &
resouree,

7. Federni Mateblug for CWEE Exprnans
Fresend law

The AFDC statute permits States Lo opepr.
ate commumity work experience programsg
(CWETP? [n which APDC reciplsnts perform
Community work as & condition of eilgibil.
ity. Peraong who are required to register for
the work incentive (WIN) progrem would
slso generelly be required Lo particiimte in
comumunity work experience progyrams,

States inust provide reimbursement tg
CWEP participant for transportation and
ather costs that the State detarmines are
mecessary and due to participetiom in
CWEP, For purpones of Federm! mktoking,
thnammtixlhmmmsmmmmn.
House bill

Requires States to refmburss & AFDC re.
ciplent for costs Incurved by him where the
State i3 unsble 1o provide direetly eny nee-
eSIAry Lrangportation and day eare services,
(Day care coste may be reimbursed up to &
limit of $160 per month per child) Thess
expenditures are eligible for Federnl magedn.
ing ms ive costs. Effective Octo-
ber 1, 1984,

Senals omendment

No provisian,
Conferense ugreewisnd

The econference sgreement foliows the
House bill but Umits rebmibursement of day
care expenses Lo those determined by the
State ageney to be ressonakie, o
and cogt effective. In no case could the refra-
bursement exceed $140 per month per chilg,

&, Retrecpemtive Budpwting und Monthiy
Reperting Made Opticems

FPresent low

States are required to determnine monthiy
beneflis retrospeetively, on the besis of the
sctusl {ncome of the previsus month. Eligi-
bllity i3 determined prospectively, on the
basis of the current month's cireumstences.
States must require esch family to report

- monthly on income, family cornposition, ete,

The S may welve the montiily re.
porting requirement for speeified clasnes of
reciplenite, upon s showing by the State that
the admintstrative cost of monthly report-
ing for such reciplents s not worthwnile.
Retroapective budgeting tmay not be walved,

CONGRESSIONAL RECORD — HOUSE

House bili .

Allows rather than requirss the Statex to
use & retrespective budgeting and manthly
Feporting system. Provides Federnd match-
ing for State supplements paid under 2 ret.
respeciive budgeting ang monthiy reporting
systemn, I the State eslects to pay such sup-
plerents when the system cannol respond
promptly to changes n !mmediagie reeds,
Perrmts the Secretary o grant Waivers Lo
DROMOls compatibility belween Lo AFDC
and food stamp monihiy reporting snd ret.
ospeciive budgeting systems If a State

chooses to operate such & systern in APDCE

Prohibits the imposition of any penalty on e
State for past fallure to comply with the
retrospective budgeting and menthly report-
ing system. Effective Qetoher 1, 1844,
Sencle amendment

Ko provision,
Conference agreement

The conferencs sgreement Inilowa the
Eouse bill with the following moditicntion::
(1) retrospestive budgating is fop
cases [lling 2 monthly report: () monthiy
reporting s used only where cogt effective,
but s generally required for Cakes with &
recent work History and earmed income: (3)
the Secretery of Hewith and Human Sere.
ices (s auchorized to grant WaiVeTe to pro-
note compatibility between the AFDC A
food stamp monthiy reporting and retro-
speciive budgeting syxiemes (zpproved walv.
ers should result in no nat cost to the Fedar
8! gavernment) and (4) the prevision -
thorizing Feders! matching for Sinte S
plements paid unger 5 reirospective budget-
ing and monthiy reporting system s deleg.

L. Treatmmany of Eartred Inewse Tax Crodit

Present law

Presert law provides an earmed Inconre
tax credit {ETTC) for the working poor. Eji-
gibie employees may olect to reteive thedr
EITC in the forra of advanes Dayments
added to their paychecis, or may epply for
a ;ﬁmﬁ at the end of the year.

di

EITC payment that he or she s eligibie to
recelve, regardiems of whethsr the person
has applied for or reseived the RAVENSS poy.
ment, If it iy deterwnined thes the individngl
will be eligible for the ETTC in the tax yesr,
House &2

Requires Btates to disrepard the earneg
Income tax eredit (ZITC) from countshle
fncome in determintng AFTYC aligibility s
beneflt awmounts, Effective Oetober I, 1084,
Senele amendmant

Mo provivion,

Conference apreement

The conferenue sgreement follows the
House bil) modified to require that the
ezrned income tex credit ig counted only
when sctually received,

EE Demensiration Projects Teuthng CmeStep

Service Delivery Systama
Present low
No provision,
House Bill

Authorizes the appropriation of 58 millior
to the Becretary of HES to make grantz to
us3lst in the developmoent ang operstion of
pilot projeets to demonstrate ways of im-
proving service delivery under various
human service progrems.

From 3 to 5 Federaily amssisted dernonstra.
tion projects {inciuding not more than one
Biatewlde project) designed to test the effee.
tivertess and efficiency of integrating the de
livery of human services would be eptak.

H 6749

lshed. Periodic reporte from the Beeretary
of HHS ss to the progress of selected
projects and sn Independent study o" "
projects st the end of ths 3 year p
would be required. The Secretary of ho.d
would be prohibited from conducting or eg-
proving any project that would lower or Tur-
ther restrict the benefic Jevels or income or
resource standaras, dedustions or rXClusions
Drovided unger any of the Brograms, or thato
wouid deiay benefits. Effective October !,
1984
Senate amendmnent

No provision.
Conference agreement

The conference agreement follows  the
Bouse bill. These demonstration projects
sre mot intended to permtt particituting
Staten to aswume Socis) Security Adminis-
tration responsibilities for accepting aopli-
extions, making eligibilicy determinations,
or paying benefits under the SSI program,
Howerer, State SSY activitiss could inctude
providing outresch and referrals, coordingt.
Ing setviees, and other encilizzy services
that are not directly pert of the 3851 claims
taxing and edjudication PrOGEss. |

1L {hemstcantention Frosjaces Testing Comvtiron

AFTI, Medienid and Food Hemmp Ruten

FPresent law

No provision,
House &ill

Allows up to [ive States to establish dem.
onstration projegts where AFDC definitions
and budgeting procedures are conformed
with the Medicaid or Food Stamp promrams,
or both. The Secretary would be prohibited
from conducting or spproving any project
that would lower or further restriet the ben-
efit Jevely or income or resourre standarr
deductions or exciusions provided under ¢
af the programs, or that would delay to
provision of benefits. & project may last up
to five years, Effective Qctober 1, 1984,
Senate amendment

Ko provision.
Conference agprecment

The conference sgreement follows the
Senate amendment.

1L Exempt Pregnest Womon From Werk
Raquirervenis

Bresent law

All aspplicants end recinients of. AFDC
must register for employment and training
unless they are: children under age 16 or in
schoal full time; {1, ncapacitated, or eider-
Ir: W Inr from & project to participete; or
necded af home to care for & persor who i3
2L & emretaker relstive providing care on
substantinlly full-time basts for g chiid
under age 8. eroployed st least 10 hours g
weel: or the paremnt of & child it the other
parent is required to register. Thete i= no
special exemption from the requirement for
pregnancy,

House nll

Adds to those who sre exempted from the
work registration requirement any individ.
usl who i3 the third trimester of Rregnaney.
Effective QOctober 1, 1084,

Senate amendment

No provision,
Conference agreement

The conference agreement follows the
House blil

I Frestment of Chitg Suppart Puyments for

CWEP Participation
Present low

Porticipanta in CWEP mey not be re-
quired to work In excess of the number of
hours whichy when multiplied by ihe great.
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of of the Federa! or the applicable Stete,

minimun woge, equals the zmount of sld
peyable to the family,
House bl

Excludes that portlion of the AFDC pay-.
mend which Is offset by chila support collee.
ilons  when  compuling  the IRAKIITEALITE
wamber of Aours an AFDC recipient may be
required Lo perucipai~ 0 CWER, Effective
October 1, 1984,
Senate amendment

Ko provision,
Conference aoreement

The conference agreement follows the

Senste pmendment,

4. Roenbeniote LumgeSum Inewss i Certain

Clrcumstosens

Fresend law

Lump-aws income recsired in a month is
consideres svailable us noomws in the momnti
it is recolved pnd elso In future months
Thua, if such income enceeds the standard
0f need (o the month of receint, the family
& ineliminde in that month, in AT, sy
amaunt of the (ncome thal exceeds the ind.
tial month's need atendary is divided by the
monuly need stendard, end the family is
ineligible for ald for the number of monihs
resulting from thaet caleulation. The ineligh
bility period may be chenged only & & iife
threstening OOOUES,
Hovse bill

Allowy Stetes to reeniculate the pericd of
Ireligibitity whes: (13 circumstaness change
I ways that incresse p famiiy's finanein)
need; angd (23 such revsiculation would pro-
mote the purposes of the AFDC jragungiie N
Eifective Cotober 1, 1914,
Senale amendment

No provison.
Conjference syreement

The conference ugresment follows the
House bill with s madifiestion tiznitime the
recalcuiation to one or more of the folles-
ing: (1) an event ocoury whick, hag the
family been receiving 2id under the Siate
Dlan, would have ehanged the amount of gid
payable; or () the incoms recelved hiee
become unzvailnbie to the family for res-
sons beyond thelr control; or (3) the family
incurs, becomes respornsible for and paye
medicnl enpenses (as slowed by the State)
which offsst the lump-gum income, The
sgreement sles clarifler thaet the lump-sasm
brovision appliss to eprned ane unesiTied
income.

BS. Waiver of Grerpayments When Cout of
Coltoeting Wonld Excred Arvmsmd Do
FPresent Low

States sre renwived to cotrect overpay.
ments end underpayments, Recovery of
overpayments ks made from currewt BRgixt.
unce payments, available ineome snd rEm
Sources, and, for an Indivigual whe na
longer receives r3sistance, through the legal
procese. In any month when OVErPAYIReTIS
are being recovered, the AFDIC payment, to-
gether with the recipient's liquid pessureau
and ell income, (without the application of
earned income distegnrds), must equsl at
feast B0 pereent of the payment a family
without other income would recive,

NHouse il

Allows Btates not to recover WO OVETDRY-
ment when as determined by the State
Rgency under regulations preacribed by the
iecretary, It ean he reasonably  assumed
that the cost ta collect the overpayment will
exceed the emount owed. Elfective October
1, 1984,

Sencle emendnuent

HNo provisisn.

CONGRESSIONAL RECORD — HOUSE

Conference ggreement

The eonference sgreement follows the
House dill but permits the HHS Secvretary
to establish imits on the amount of an over
peyment that can be walved. [t is the under-
standing of the managers thet thess regula-
tions will allow Htsres sutamaticrily to
waive rernupment of averpaymenis of lfeys
then $35. Stetes would contisiue Lo be e
quired to attemyut o recover ail other gver-
Paymenis but could subsequently elect not
to pursie the overpeyment If the cost to coi-
lect 1t wnuld exceed the amount owed.

1€, Limit on Recovery of Ovorpaymests Wien
AFDC Ravipiest Hos Pregso Assels

Fresent law

¥, In any month g recipfent’s asaets
excesd the asser lUmits (currently up o
$1.000} the individual ts inelirible for bene-
fite in that month angd the entire mmownt of
the betreflt pald for thet menth is zabjest to
rECOVERY,
House Bill

lmits the wmount of the ovVernavment
which may be recoversd {n Lhe case of
AFDC recipients wnoae aseets exceed lmita.
tions bo the lesser of: (1) the amourit of the
bevefllt peid; or (2) the greatest amaunt by
which the total velue of the assets excveded
the dollar nsset limitation during the #onk.
cebie pariod. Effective October 1, 1584,

Senais amendment
Mo provision
Conference agreoment

The confersnee pgreement follows the
Senate smendment,

17, Protective Pryments
Present law

States are required to makas protestive
payments, instesd of direct crsh payments,
on behall of APDC recipiants under cartain
specified clroumatances, Protective pay.
Inents must b2 made when there i fallure
to cooperute In the work ineentive (WL
Progrim or Lhe community work experissos
progrem (CWEP) and if & pasent iy to
aesign child aupport rights op Tefusss to oo
operate with child support enforoemeont ef-
forts, In these cases, the parent becomes in.
eligitde for AFTIC,

House b

Allows, rather them revuires, Stetes Lo
makte protective payments in the foliowing
cireumgtapses: when an indivicual fe not in
compliance with WIN or CWET require-
taenis, snd when the parent i1 not In com-
plisrmce with certain child support requires
ments. The parent would continue to be in-
aligible for AFDC but could receive the
child’s payment, Effective October L, 1984,
Senale emendmens

Ho provision.

Conferencr apreement

The conference agreement follows the
House bill and elarifies that States are per-
milied to meke payrsents to g parent wha
fatls to comply with the sbove mentioned
procedurni requirements but only If, after
ell resuonshie efforis have been mads, the
State {8 unable to {dentify o sultable protes.
tive payee, and projionging the seapeh mey
prove detrimentsl to the well-being of the
child. The amendment doos not change the
requirement that individuals whe de no:
meet the procedursl reqitirements are gub.
Ject te the penalty of being removed from
ihe grant. However, thepe are circumstances
in which weifare ngencles, after making sl
reasonable efforts, have been unnbile to find
respongible protective payees to act om
behalf of the AFDCT unit and receive the
AFDC check,

vune 27, 1984

I8 Suvspensing of Error Rate Sanciiens

Present igw

Frior to TEFRA (F.L. 97.248), Stetes were
required to reduce their ATDC nayment
error rates from fiscal your 1950 fevels, to ¢
percent by Seplemoer 3y, [pA2, Hegulations
require  the Siaies Lo achieve @rpeaLhire
progress  toward thus  4-pereoent pevinert
error rete zowl in fizcal year 1981 and two.
thiras progress in fisen! yerr 1582 The 4.
prercent gosl is the standard for fiscsl yenr
1983, An rmendment In TEFRA reciuced the
ﬁ-pemutmmsemmamlemlmam-
ezt beglnning with fiscal pesr 1084, Stetes
maybemctjomdbybemgmmm
ropRy the Federal Goveroment the Federnl

these gosls. The Secretary may weive sanc.
tions where he detsrmines that g Siate 13
unmgw:emnmemqu&edmcﬁmmm
Fiven year despits & goud felth effor,

Twenty-elght States {zlled to meet their
AFDYC target errer raten loy the ilscal vens
1981 quaelity conirol review perige 40d have
been notifled that they s SUDETE TO snne.
tiona totailng $73.6 milling uniess the Sesre.
tary granes & waiver. Sanctions for Flaenl
yenr 1981, 1082, end 15982 ere estimated by
CBO to total $174 million,
Ho_m bl

Provides that prior to Octoher i, 1835 nmo
sction shall be tuken to enforee oF collewt
any quallly control peralties ghgs ey be
Imposed on 8 State beesgse of improperiy
paid benefits, as determined by quality cone
trob reviews. This does not shwnive Stuten of
the obligation, Effective Omober 1, 1B8¢,

Senate cmendmant

No provigion,
Conference agreemment

FThe conferoncs pgrecment folioen the
Senste amendment,

12 Eligihility Reguiressonts for Aliews

Present law

For purposes of elgivtiny for benefitz, lo-
gelly admitted allens who spply for benefits
after September 30, 1981 ere deemed o
have the incoms and resaurees of thetr bm-
migration spongors availsble for their Sup-
port for a pericd of 3 years after their enstry
inte the United States. The provision doss
not apply to sponsers of aliens who ara
agencies or organizations, it epplies only to
individuals. Xt alse does not apply to certaln
categories of aliens, including refugees,
Howse ill

Mukes ineligibla for benefits an alien with
respett to whotn an sgency or organizatios
haz exeeuted an affidevit of support =8
sponzoy for the ailen's entry into the Unites
States, unless the State ngeney determines
that the sponsoring Aganicy of organizeiion
Is 1o longer in existence, or that it does not
heve the finsnsial abllity to meet the alien's
needs. The determination would be made by
the State sgency hased upon such criterts sg
It may specify mnd upon such documentary
eviderice 83 iL may require. The same catego-
ries of allens are eweluded os Rrovided in
present law, Effective October I, 1284,

Senaie amendment
No provision.
Conference apreewend

The conference ngreesment {ollows the
Houae bill,
20. Informsiior With Respect o Fugdtive Feloms
Present law

States may disslose Information concern-
Ing ADPC applicents and recipients onty for
puposey cormevisd with: (1) the sdrminjstrn.
tion of the child welfare, Wi, child sup-
port, 5SI, Medicaid, or titie X% socinl serve.




dune 7. 1484

izer programs; (2) any investigation, pros-
eeviiion, or eriminal or civil nroceedings re-
lated Lo the sdministrution of the program;
{3} the administration of rny other Feder-
aily-nsgisted program which vrovides asslst
ance or services based on need; or (4) sny
sudit or similar activity conduoted i eon-
nection with the administration of any such
plan or program by an nuthorized govern-
mental entity,

House (ill

Aliows the Siscliktra o law entoreement
offiears af the wme ang current addregs of
ANy APDE recipients who are fugitive felons
il the ageney is given the reeipients sochal
sszurity nurnber and satisfactorlly demon-
sirales that the reciplent ke » fugitlve felomn.
Effectlve Ociober 1, 1584,

Sencle omendment

No provizion.
Conferense agreement

The confersnce agresment followry the
Houss bil,

2L Payment Scheduls for Reimbarsemmut of

Back Claima Due to the States
Presavel losw

Twe laws have recently bedeit cnacted with
resbect Lo Federal reimbirtement for prior-
VEAr expendilures undepr the AR, Mec{&c-
aid and titie XX programes,

£.L. 98-272 provided thai s clolm for s
pre-{iseal year 1980 expenditure mey not he
paid unless 1t was filed prior to Jaoussy i,
1881 (However, the Act alsg provided thas
payiment may net be denfed with respect to
any expenditure invoiving court-ordersd ros.
rorective payments or audit exeeptions, or
adlusiments to prior year costs, whenever
Ited.)

P.L. 87-276, the 1582 continuing resaju.
tion, provided that, noiwithstanding PL.
96-272 or & specified U.S. Cirenit Court of
Appesls decision, 1o payment could be made
prior to fisenl yesr 1084 for pre-fiscad year
1379 expenditures unless the claim wasg filed
within one year after the fiscal year in
which the expenditure oocurred Begioning
In fiscol yenr 1984, any payment required to
be reimbursad by a court declsion n any
case flled prior to September 10, 1882, must
be mude iy sceordancs with 2 scheduie 50 be
established'under the Sooln) Security Act..

Thers is disrgreemsnt gz to whether the
1883 continuing resolution had the affest of
Permenently overriding the provigion in F.IL.
86-272 that requires reimbursement for ooy
adjustiments Lo pricr year costs {(and othar
specified payments), regardisss of whean
they are flled, thereby extinguishing all
clalms for refmbursement for pre-flscnl veor
1972 expenditures uniess they ware flled
within one sear after the fisenl year In
which they oscurred, or were asserted in 2
case {fled price to September 30, 1983,

Howse il
. Establishes the payment schedule erljed
for In B.L. 97-276 with respect Lo court-op-
dered reimbursements ss follows for ex-
penditurey Identifled in the U8, District
Court deelsion State of Connecticet v. Heck-
Ier wnd allowed by the Department of BHS
prior to enactment of this bill, peyment
must be made within 30 days after ensct-
ment. For other pre-fiseal yesr 1078 expand-
llures identifled in that or &Ny other decree
In g suit flled mrior to September 30, 19832,
payment must be made sz goon ae the ex.
penditure ls determined by the Depertment
Lo be an allowable claim. Effective on enact-
ment,
Senale amtendment

Identiesl provision. Also prohibits retm-
bursement for pre.fiscal year 1579 claims,
whether ssserted as nn adjustment to prior
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YearE Costs or otherwise, if not {iled by May
15, 1981 (uniess they are identified in the
sbove speciliod couss, decrees). Bifective on
enattment, .
Conference agrecment

The conference sgreement foliows the
House bill.

72 Grant Diversion Provrem
Prevent low

AFDC applicants eng recipienis are re.
quired tn redister for work or training undee
the work incentive (WIN) Drogram uniess
they are specifically exempt. States have
the option of cperating o WIN demonstra.
Lion program ¢(in Hew of ths reguiar WIN
program} wihich gives them greater fiexibil.
ity in destgning their work and training se-
tivities, In sddition, they may opernte com-
munity work expertence, ermnpioyient
seareh, snd work rupplementation pro-
grams. Under n work supplementation DEG-
Bram, Stater may reduce the need standarg
and/or revise the esrmnd income disregards
and use thess funds to gubsidize johs for
AFDYC recipients, The strtute limits Foderal
funding for an APDO progracy which ine
cludes & work mpplementation component
and limits the subadized Jjobs to those in
bublic or nonorofit organizations,

There s o spectiie suthority to operale
grant diversion programs (in which all or
part of the AFDC grant = used to suppies
ment weges {or jobs provided by publie or
privete employers). These may be operated
only under walvers granted by the HBeere.
tary

House biif

Allows States to ooersbe & grant diversion
Program In all or pert of the State. States
must enter inte contracts with publie or pri-
vate emplovers n {he State undep which
the employers will provide employment (in
the form of on-the-loh truining or other-
wise) for eligible individugls for up to nine
months. The payment io esch employsr
wiih respect to emch ndividual whe iz em.
ployed must be the iessar of: (1} the maxi-
mum smount that could have heen psid di-
rectly to the Individusl or his family at the
tme of initial placemenst on the job, I the
individusi or family had ne incomes or (2) 50
percent of the weges peid to the individnal
for his employment under the Progrars,
States gre glven discretion te determing
which empioyers angd job positions sre to be
Inciudes in the program.

To be eligible for the progrem an individ-
ual must be eligible to recleve AFDIC at the
Hme of Iitisl placement in s job under the
brograv. Individusds empioyved ig the pro-
gram must bs a2 givem employee status
Wages paid under the program gre eonsid-
emdesmedimcmem?mmmesotmym
viston ef law. For those Individusls whose
wages otherwise do not make them Inelim-
ble for benelits, States are sllowed to apoly
Lhe 330 plus one-third provision to
earmings for the durntion of the individual's
participation In the program. States wwould
ot be subleet to the funding Urnitntions
that apoly to & work sugplementation pros
gramy,

Particlpants in the program (snd theiy
households) are eligible for Medicald, Effeq.
tlve Ocioher I, 1984,

Eeratle amendmend

No provision,
Conference agroerent

The conference agreemsnt foilows the
House bill with modifications. To allow
Btates to operate grant diversion programs,
the eurrent work supplementation program
wirild be medified in the following manner
(1} private employers could be used; (2)
States would be permiited but not required
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to offer & $30 plus % errned Income disre-
gzrd lfor up Lo ¥ menths for partictpants: (3)

federal funding would be Itmited to the ag- .

gregate of ® months worth of unreduced
welfare grants for each partlelpant in thi
work supplementation program {or less If
the person participates for less thar #
months) and (47 a State would be permitied
Lo devetop its nwn methog oy which AFDC
granls are giverted Lo wages uner Lhe grant
GIVETRION DrodTam and wowid not Oe limited
o lhe metnods ailowed unider SHection
1400 (for exampie, Stales mey choose to
divert 2 grant on an individunl case nests or
pool the granta of AFDC recipients setually
participeting in the gram diversion pro-
gram).
23, Premonest Extavnion of Provisioss o
Disregeoding En-Kind Ansistumme

Present law

foecdy

In determining income, the law provides
for excluding any Suppart or maintenanse
essistance furnished to or on behalf of an
individual which (ss determined undar regis
lationg of che Serretary by such State
azeney as Lhe chie! executive officer of the
State may desighiale) (g brsed on ne=d for
such support or maintensnce, including as-
sigtance recelved to assise in rneeting the
coste of home energy (both hesting snd
enoling), and which ix {a} pesistames fur-
nished In-kind by a private nonprofit
BEROCT, o7 (h) sssisiance furnished by & pup-
plier of home heating of or gas, of by an
entity providing home aneryy.

AFDC

The same income exclusions may be gpe
plied to the AFDC program at the option of
the State,

These are temporery provisions of isw,

House bill

Repesls the time limitations o tiress pro-
visicns and makes them g permanent part of
the law. Effective October 1, 1084,

Senale amendment

Ne provision,
Conference apreemant

The conference sgreement follows the
House bill but wowld extess the Provigians
unill Oetober 1, 1987, )

2 Paremis seid Sibiings of Doprados Chite
Included tn Filing Unic
Prezent low

Thers Is no reqguirement in present law
that parents and all siblings be included
the AFDC filing unit, Families eopiying for
rasistance may exelude frem the filing unit
certain family members whe have meome
which might reduce the farnily bewefit. In
sddition, a mother who Is & minor may he
excluded Uf she is supported by her PRrents,
However, if she has no Income of her own
which may be atirlbuted to her child, the
child may qualily for sssistance as g ot~
person unit. The income of the minor par-
ent's parents i3 not considered in detertmin.
Ing the eligibiilty of the child.

Heuge bil

No provision.
Senaty amendment

Requires States {o Inctude In the fing
unit the parents snd all minor sibtings living
with & dependent child who applies tor or
recelves AFDC. 8BS recipients gnd step~
brotherg snd stepsisters are excluded from
thiz requirement. In addition, if g minor
whoe s living in the spme home gs hig par-
ents applies for aid as the parent of & Heedy
child, the tneome of the minor's paremnts
would be counted as available to the filing
unit. The rules that would be used in dster.

e i b e o
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mining the zmousni of availasble income
would be the sr7ic as are currently used In
counting the income of stepparenis. Effee-
tive April 1, 15984,
Conference agreement

The conference agreement follows the
Senate amendment with the following modi-
fication: amonthly disregard of $50 of child
support received by a Tamily ls established.
The dishegsrd 2 wDpiied 0 eligibility detec-
minabon &l benelic caiculation, The provi-
S0 ix aifeclive Qctoher | 1964,

5. Houneiaide Hendad by Minor Paronts

FPresent law

A miner parent who has & child, exd who
leaves home, may apply for AFDC a& & s
rate family unit. The income of the parents
of the minor parent is not prestmed to be
gvailable to the minor parent, becausz they
are not sharing the househnld,
Hopusze bill

HNo provision
Senate anendment

In the cpse of & minor parent who is not
and has never been married, AFDC may be
arovided only if the minor parent resides
with her purent or legal guscdism, onless
the State agency cetermines that (1) the
minor parent has no purent or legal guerdt-;
en who is living and whose wheresbouls cre-
known; {2} the henlth and safety of the
minor parent or the dependent child world
be seriously jeopardized If she lived In the
zame residence with the parent or legal
suardiam or (3) the minor parent hes Lived
apart from the parent or leged puesdian for
& period of at least one year prior to the
birtlx of the chiid, or before claiming add,
whichever is later.

The State agency woulcl be givern author-
ity to make payments to & protective payee
with respect to a2 minor parent sﬂectad by
the provision, until the individuzl i ne
longer considersd 2 miner by the State, Ef-
fective April 1, 1584.
Conference agresment

The conference agreement follows the
House bill,

26. CWETP Work for Fodered Agemeien

Present law

States are authorized to conduct commu-
nity work experience programs (CWEP),
Employsble recipients may be reguired to
participate in these programs sa s condition
of eligibility for AFDC,
House bill

No provision.
Senate gmendment

Amends the AFDC statute to make clear
that participstion in 2 CWEP program mey
inciude work performed for a Federal offlow’
or agency. Such work would not be consid-
ered to constitute Federal employiment, and
the State agency would be required to pro-
vide sppropriate workers' compensetion aid
tort claims protection to esch participsnt.
Effective on enactrent.
Conference agreement

The conference sgreement follows the
Senate amendment with the {ollowing modi-
fication: worker’s compensstion Ia optionas}
as uyndger the current CWEP law. The pgree-
ment makes no change in existing Sinte
worker's compensation laws.

I1. Earned Incoww of Full-Timw Studewts

Present law

The A¥DC statute provides that eligibliity
for benefits is limited to families with gross
incomes (income before application of any
disregards} st or below 150 percent of the
Stale's standard of need. A provision was in-
cinded {n Pubiic Law 97-377, the Job Trein-
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ing Partnership Act, which amended the
gross jncomé limitation to allow States to
disregard the income ogfan AFDC youth
which is derived [rom = program carried out
uhder that Act, in such amounts and for
such period of time (not to exceed six
months with respeet to earned income) as
the Secretary of Health and Human Serv-
ices may provide in regulations, The eam-
ings of chiidren (n school who are not in 2
JTPA program wre coultled toward the 154
percent Lt
Houze bild

No provision,
Senate emendment

¥or purposes of applying the gross income
Iimitation, States would be allowed to dlsre.
gard the Income of an AFDC child who iz a
full-time student, under the same Hmitation
with respect to amounts and periods of time
sz are applied in the case of youths whe

participste fn s progrsm under the Job
Training Partnership Act. Effective on en-
sctrnent.

Conference agreement

The conferepce agreement follows the
Senate amendment but establishes June 1,
1984 %48 the eifective dile for the provision.

28, Reguistory initiative on medical support

Present law

The Child Support Enforvement (CSE)
programs i 2 Federsl-State partnerahip
under which States are required to have a
program which locates absent parents, es-
tablishes paternity and obtains and enforces
gupport orders, There is no provision In the
child support statute that requires State
agencies to undertake efforts to Include
medial support 2y part of any child support
ortes.

House bill
No provision.
Senate amendmernt

Requires the Secrstary of HHES to Issus
regulations which would require State CSE
agensies to petition to court to Inelude med-
few! support es part of the child smipport
order whenever hazaith cure coverage s
svailable to the ahsent parent al & ressons-
ble cost. In addition, ths regulation would
provide for improved information exchange
between the CSE and medicaid agencies on
the availability of heslth insurance cover-
age. Effective on enactment.

Conference agreement

The conference agreement foliows the
House bllL

Subtitis C-implementation of Grase Commmiseion
Recommendutions -

1. Bvecwne and Eligibility Verification Procedures
Present law

Under present law, IRS wage information
furnished by employers to IRS is xvailable
to stats welfare agenciex for use in their
AFDC snd food stamp programs, and to the
Social Security Administration for sdminis.
tering the SSI program. However, IRS un-
earned income information (fletd by » finsa-
cial institution or corporation with respect
to payments to individuals in the form of in-
terest, dividends, ete.) is not svailable to
Federsl and State agenciss for use in the ad-
minisiration of these programs. Quarierly
wage information from the unemployrment
competnaticn program is available to State
welfare agenciea in most States,
Housze bill

The House bill suthorizes the IRS to dis-
close return information with respect to un-
earned Income to Federal, State, or local
agencies administering AFDC, SSI, Medic-
aid, food stamps, and the cash assistance

June 22, 1984

progrums administered in Puerto Rico,
Guatn, and the Virgin Islands, Current law
restrictions on unauthorized disclosure of
confidential information are spplied to
agencies receiving the information

Under the House bill, Federal, State or
local agencies that are furnished unearned
income return information by the IRS are
prohibited from taking action thereon to
reduce. suspend, terminate, or deny aid or
beneiils until the auency has taxen sleps to
wige pand=nily verily the information. The
vurificalion must inciude: (1) verification of
tiie exact amount of the asset or income in-
volved; (2) an evalustion of whether the in-
dividual has access to the assat or Incoome -
volved for his or her own use; and (1) & de-
termination regarding the time frame in-
volved with regard to when the Individual
actually had the funds in question.

Senate amendment

The Senate amendment requires, rather
than aliows, the Secretary of Tresswry o
disclose unesrned income return informs-
tion upon request of the specified sgancies,
Disclosure can only be made to agencles
that meet the requirements to saleguard
tnls confidentisl nformation sgyeinst disclo-
sure. The Senaic smendment cootding s
provision ~equiring verification of the un-
earmed income inforrmation prioe o Lekirg
sction to reduce or terminate bemeflits thst
are similar to the Houss bill In additiom,
the individusi must be given netice of the
proposed reduction or termination snd an
opportunity to refute the informaiion. Fur-
ther, all applicants for snd recipients of
benefits nnder any program must be nodd-
fied st the time of application, and periodi-
cally thereafter, that informstion verifying
their sssets and income will be requested
and used.

The Senate amendment replaces existing
statutory provisions reisting to use (for pur-
poaes of AFDDC) of return and other wayge
infarmation and use of aceisl seewrily mum-
bers, hy adding s new section to tha Social
Security Act requiring Statsa to have in
effect an income snd ellgibility verification
aystem for use in adminiztering the AFDC,
Medicaid, unempioyment compenaatios, and
food stamp programy (and the adult assisk-

through i3 unempioyment compemaation
system.

The income and eligibility system requi.m
use of standardized dats formats to facill-
tate exchange of informetion, for the pur-
pose of identifying and reducing ineiigibility
and [ncorrect payments. The requirement
for standardized formats Is Intended to
assure easy exchange of Informstion by
progreas within States, and to facilitate the
exchange of Information smong Stktes.
This requirement does not require the usoe
by States of identical sysiems but only that
each State must be able to provide certaln
essential eligibility data in & format which
can be used by the sgencies and jurtsdic-
tiona with which dats exchmuges sre made.
Information exchanged by stste agencies Is
protected against unauthorized disclosure
toar other purpases,

Conference agreement

The conference sgrecment followe the
Senate amendment with the following modh
ficstions: (1) the effective date of the re-
quirement that States maintain » xystam of
quarterly wage reporting me part of the
Income and eilgibility verification system I8




AFDC PROVISIONS OF HR 4170
{BUDGET RECOMCILIATION BILL)

New prdvisions are effective October |, 1984 unless otherwise indicated.

Asterisks in left~hand column indicate srate options,

b, PROVISIONS WITH MAJOR STATE COST IMPACT

NEW PROVISION

Provides for the monthly pass=-through
to the AFDC custodial parent of the
first $50 in child support collected
by local District Attornays, The
pass-ibrough would be exempt

income to the family when the
determination of the grant is made.

'ncreases the gross income limit to
185 percent of the srate's standard of
need (MBSAC}. The gross income 1imit
for a family of three would increase
from $833 to $1,027.

Allows the 330 work incentive disregard
for 12 months (the 1/3 disregard will
stil! be limited to four months).

To the extent states are unable to
furaish such services directly, CWEP
participants must be reimbursed for
reasonable transportation and child cara
expenses {but not to excesd $1680/chiid)
directly attributable to participation
in CWEP,

Cxtends Medicaidg eligibility for nine
months (and an additlonal six months at
state option), to families that lose
AFDC eligibility due to application

of the earnings disrsgard {four-month
limit on $30 plus i/3 disregard),

PROVIS | ONS WITH SMALL CCSTS, WO COSTS, OR SMALL SAVINGS

CURREMT LAW

No such pass-on or disregard
now exists,

The gross income limit is 150
bercent of the state's standard of
need,

Bisregard the first 830 of earned
income and one third of the remainder
for four consecutive months .

Allowance is made for transportation
and other costs not to exceed an
amount established by the Secretary,
Federal regulations provide that, for
FEP, this amount shall not exceed
§25/month,

Categorical Medicaid eligibility is
lost when AFDC eligibitity ceases for
this reason, {In cases with increased
earnings Medicaid continues for four
months after AFDC discontinuance.) '

N

2.

Extends the $75 standard work expense
disregard to part-rime warkers,

Clarifies that the §75 earnings
disregard and other earnings disregards
are geducted from gross earned income,
priaor to any deductions for taxes or
other expenses.

This provision would take effact
immediately,

Excludes from countable resou. ces
burial plots, funeral agreements,
In addition, for six months, excludes
as a resource real property that the
family is making & good faith effore

. 1o sell (with state option for an
His . N
add'tional

three months) but considers
AFDC paid during this period an over-
payment,

Allows the Secretary to prescribe a
lesser amount for part-time empioy-
ment. (California aliows a 550
disregard for part-time workers )

Bees not clarify that these disregards
are applied to gross earnings, Whether
to apply the disregards to gross or net
earnings has been the issue of severa]
court suits, fncluding Turner v, Woods
in California which ruled trat they
must be applied 1o net garmings, We
have appealed this ruling to the U.9,
Supreme Lourt,

These items are currently countable
resources. (In Califarnia, funeral
agreements under $1,800 are axempr

by State law.}
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5.

€.

7.

8.

9n

MEW PROVISION

Makes retrospective budgeting mandatory i,
for cases that must monthly report.

Requires monthly reporting for cases

Jith recent work history or earned income
“(and at state opticn for other cases)

and provides for exemptions from

monthiy reporting when it is not

cost effective.

Permits the Secretary to waive AFDC MRRB 5.
requirements to achieve compatible
requirements with those in the Food

Stamp Program.

The £arned Income Tax Credit is counted 6.
as income only when actually received.

Appropriates 58 million for three 7.
to five federally assisted demonstra-

tion projects to test the effectivéness

and efficiency of integrating the

delivery of human services,

Eliminates work and training require- 8.
ments for women in their third
trimester of pregnancy,

Permits the State to recalculate g,
the period of ineligibility due to
receipt of a lump sum payment when:
{a) an event occurs which would have
changed the amount of aid had the
family been on aid; (&) . the income
received is unaveilable to the family
for reasons beyvond their control;

or {c) the family incurs and pays
medical expenses which offset the Tump
sum income, Also, clarifies that lump
sum income applies to earned and
unearned income, Although this is a
State option, California law requires
the State to be no more restrictive
than federal requirements,

CURRENT LAV

Requires MRRB for all households
and permits exemptions from monthly
reporting for categories of
households when it is not cost
effective.

No such waiver authority now exists fc
HHS outside of the 1115 Demonstration
process.

The Earned ‘nceme Tax Credit {(E!TC)
is counted as income when actually
received; in addition, the State
must assume that an individual is
receiving the EITC on an advance
monthly basis regardless of whether
the person has applied for it if _
it is determined that the person would |
be eligible for the EITC, '

No provisiocn,

There is no special exemption from
the work registration requirement

for women in their third trimester of
pregnancy.

Ef tump sum income (e.g., retroactive
social security payment) exceeds the
standard of need, the family is
ineligible for the number of months
which results when the lump sum amount
is divided by the standard of nesed,
The ineligibility period may be change
onty if a life threatening circumstanc
ocours,




Th.

MEW PROVISION

Allows states not Lo recover an
overpayment when it can reasonably
be assumed that the cost to collect

will exceed the amount owed. It is
expected that DEHS regulations
will permit states automatically to

waive recoupment of overpayments
less than $35,

Allows states to make payments to &
parent who has failed to meet WiN

or Child Support requirements if,

after all reasonable efforts, the State
ic unable to find a suitable protective
payee (the parent is still himself not
eligible for aid).

Makes ineligible for benefits an alien
who is sponscred by an agency or
organization provided that the

agency still exists and has the
financial ability to meet the alien's
needs,

Aliows disclosure to law enforcemept
officers, the name and address of AFDC
recipients who are fugitive feleons

if the agency is given the recipient's
social security number and satis-
factory evidence that the recipient

is a fugitive felon.

Allows states more flexibility to
operate grant diversion programs,

Extends the state's option for excluding
certain home energy assistance as
income through Cctober 1, 1987,

12,

13.

15,

CURRENT LAW

States are reguired to attempt fo
recover all overpayments,

If a parent has falled to meet WIN or
Child Suppert reguirements, payment
for the needs of the children must

be made to a protective pavyes
{someone other than the sanctioned
pareﬂt).

A porticon of the sponsor's income is
attributed to an alien to determine
his/her eligibility and grant amount
for AFDC, This provision, however,
does not apply to aliens who are
sponscred by an organization (as
opposed to an individuall.

Mo provision with respect to disclosure |
in these circumstances, 5

Grant diversion programs can only be
operated under waivers from DHHS and
then only under limited circumstances,

The state's optien for excluding cer-
tain home energy assistance as income
applies only through June 1584,




19.

20,

NEW PROVISiON

Requires states to include in the filing 16,
unit the parents and all minor siblings
tiving with a dependent child., SS§/{
recipients, stepbrothers, and step-

sisters are excluded, The separate

income of the minor siblings would be

used in determining the family's

eligibility and grant,

HMakes clear that participation in
a CWEP program may include work
performed for a federal office or
agency.

States are permitted to disregard 18.
the earned income of a child who

is a full-time student for both
eligibility and grant computation for
up to six menths per calendar year.
This provision is effective June 1},
1984,

Requires state agencies to request 19,
and utilize wage information from<s

State unemployment compensation

agencies and wage, income and

other information from SSA and |RS

if useful in verifying eligibility

and benefit amounts, States also

must (a) obtain and independently

verify IRS data; (b) collect quarterly

wage data from employees; and (c)

exchange information with other agencies

if useful in verifying eligibility

or benefit amounts, This provision

also extends to SSi, Medi-Cal, and

Food Stamps.

Provides for prompt payment by the 20,
federal agency of back claims that
are allowable and pending.

CURRENT LAW

The parent{s) may decide which childre
they want to include in the AFDC
filing and assistance unit. If a
chiid has separate income it will
generally be to the family's benefit
not to include that child in the
Filing unit, (California already
requires parents living with a
dependent child to be in the

fiting unit )

No provision,

States must include the sarnings of :
children in determining eligibility ur?
der the gross income limit (150 percer
of need standard) except when the :
income is derived from JTPA,

IRS wage information furnished by
employees is available to state
welfare agencies., [RS unearned
income information is not, Quarterly
wage information from EDD s
avaiiable,

Mo provision,




